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Abstract. A green economy to achieve sustainable development provides technological innovation and stock 
market profits in a sustainable social and environmental economy. To accelerate the transition to an 
environmentally friendly economy, companies need to understand the impact of implementing environmentally 
friendly policies and activities on the economy. Results show that green economic growth policies produce 
future aggregate stock market returns are lower, consistent with the perceived reduction in risk argument by 
investors. As this research increases our understanding of how the transition to a more sustainable green 
economy can impact the aggregate profitability of financial markets, implementing a green economy is 
important to implement appropriate measures to support it sensitively without incurring large costs that 
adversely impact the health of the economy. Increasing the driving force of technological innovation is the need 
to comply with environmentally friendly transformation in the economy and realize high-quality economic 
growth in technological innovation that does not provide support for green economic growth, but over time the 
impact of technological innovation on economic growth will change to positive. This shows that increasing the 
ability of technological innovation to encourage environmentally friendly economic efficiency. 
Keywords: Green Economy, technological innovation, stock market towards development. 
 
Abstrak. Ekonomi hijau untuk mencapai pembangunan berkelanjutan memberikan inovasi teknologi dan 
keuntungan pasar saham dalam ekonomi sosial dan lingkungan yang berkelanjutan. Untuk mempercepat transisi 
menuju ekonomi yang ramah lingkungan, perusahaan perlu memahami dampak penerapan kebijakan dan 
aktivitas ramah lingkungan terhadap perekonomian. Hasil penelitian menunjukkan bahwa kebijakan 
pertumbuhan ekonomi hijau menghasilkan imbal hasil pasar saham agregat di masa depan yang lebih rendah, 
konsisten dengan argumen pengurangan risiko yang dirasakan oleh investor. Karena penelitian ini meningkatkan 
pemahaman kita tentang bagaimana transisi menuju ekonomi hijau yang lebih berkelanjutan dapat berdampak 
pada profitabilitas agregat pasar keuangan, maka penting untuk menerapkan langkah-langkah yang tepat untuk 
mendukung ekonomi hijau secara sensitif tanpa menimbulkan biaya besar yang berdampak buruk pada 
kesehatan ekonomi. Meningkatkan kekuatan pendorong inovasi teknologi adalah kebutuhan untuk mematuhi 
transformasi ramah lingkungan dalam perekonomian dan mewujudkan pertumbuhan ekonomi berkualitas tinggi 
dalam inovasi teknologi yang tidak memberikan dukungan terhadap pertumbuhan ekonomi hijau, namun seiring 
berjalannya waktu dampak inovasi teknologi terhadap pertumbuhan ekonomi akan berubah menjadi positif. Hal 
ini menunjukkan bahwa peningkatan kemampuan inovasi teknologi dapat mendorong efisiensi ekonomi yang 
ramah lingkungan. 
Kata Kunci: Ekonomi Hijau, inovasi teknologi, pasar saham menuju pembangunan. 

 

INTRODUCTION 

In rercernt de rcaders, the r world has witnersse rd rapid erconomic derverlopmernt, but has also 

e rxperrie rncerd a significant incre raser in ernvironmerntal dergradation and climate r instability. 

Carbon nerutrality has e rmerrge rd as a ke ry issuer in ther global terchnological and e rconomic 

rervolution stage r. Ther erconomy has de rverloperd to a stager of high-quality de rverlopmernt to 

ove rrcome r rersourcer and e rnvironme rntal constraints, activerly addrerss climater changer and 

promoter ther radical transformation of e rconomic and social growth towards a more r 

e rnvironme rntally frie rndly dire rction and play an important role r in global climate r goverrnancer. 

Sustainable r derve rlopme rnt is to rerducer e rnvironme rntal instability and othe rr poterntial crise rs and 
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the r grerern erconomy is conside rre rd as oner of ther main tools to achie rver sustainability which 

aims to merert ther ne rerds of ther currernt ge rnerration without compromising the r ability of futurer 

gerne rrations to me re rt therir nere rds. This involvers ther intergration of erconomic, e rnvironme rntal and 

social dimernsions in derverlopmernt policie rs and practice rs. Ther main challe rngers in achie rving 

sustainabler de rverlopme rnt includer climater changer, biodive rrsity loss, pollution, and social 

ine rquality, for which a holistic strate rgy is nererde rd that involve rs all stake rholderrs, including 

goverrnmernt, ther privater serctor, and civil socierty. 

A grere rn erconomy can be r derfine rd as an erconomy that producers increrase rd human werlfare r 

and social justicer whiler significantly re rducing e rnvironme rntal risks and ercological scarcity. 

Sustainable r de rverlopmernt can accerlerrater scie rntific and te rchnological innovation and active rly 

practicer ernvironme rntally frie rndly low-carbon de rverlopmernt, in a part that is verry important 

for circulation. e rncouraging ernvironme rntally frie rndly derverlopmernt, terchnological innovation 

and an ernvironme rntally frie rndly e rconomy. 

Terchnological innovation plays a crucial role r in supporting ther grerern erconomy. 

Ernvironmerntally frierndly terchnologie rs, such as rernerwabler ernerrgy (solar, wind, and 

bioe rnerrgy), waste r manage rmernt terchnology, and sustainable r transportation syste rms, herlp 

rerducer carbon e rmissions and increraser ernerrgy erfficierncy. In addition, information and 

communication te rchnology (ICT) such as big data, blockchain, and the r Interrne rt of Things 

(IoT) e rnable r morer erfficie rnt and transparernt re rsourcer managermernt, terchnological innovation 

also e rncourage rs ther de rverlopmernt of grerern industry which contribute rs to the r creration of ne rw 

ernvironmerntally frierndly jobs . 

The r stock markert has a strate rgic role r in supporting sustainable r de rverlopmernt through 

erfficie rnt capital allocation. In re rcernt yerars, therrer has bere rn a significant incre rase r in inverstor 

interrerst in inve rstmernts that pay atte rntion to Ernvironme rntal, Social and Gove rrnancer (ErSG) 

aspercts. Disclosure r of E rSG information in company financial re rports is an important tool for 

inve rstors to asserss risks and opportunitie rs rerlate rd to sustainability. Companie rs that 

dermonstrate r a strong commitmernt to sustainability te rnd to ber more r attractive r to inverstors, as 

the ry arer sere rn as be rtte rr able r to manager long-terrm risks and capitalize r on opportunitie rs from 

the r global trernd towards a gre rern erconomy. 

Sustainabler de rverlopmernt as ther most re rsiliernt approach to rerducing ernvironme rntal 

instability and othe rr poterntial crisers, ther grere rn erconomy is conside rre rd as oner of ther main 

tools for achie rving sustainability which can be r derfinerd as an erconomy that produce rs 

increraserd human we rll-be ring and social justice r whiler significantly rerducing ernvironme rntal 

risks and ercological scarcity, with this derfinition capturing the r e rconomic, social and 
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ernvironmerntal dimernsions of sustainable r de rverlopmernt. Gre rern financing has re rceriverd much 

atterntion overr ther past de rcade rs to dermonstrater inve rstmernt and financing ope rrations that crerate r 

ernvironmerntally rerlaterd be rnerfits, rerduce r ernvironme rntal hazards and de rmonstrate r 

ernvironmerntally frierndly berhavior. 

With this derfinition capturing the r e rconomic, social and e rnvironme rntal dime rnsions of 

sustainabler derve rlopme rnt, unsustainable r e rconomic derve rlopme rnt has causerd ove rrerxploitation 

of natural re rsourcers, ernvironme rntal pollution and climate r change r which thre rate rn lifer on erarth. 

To overrcomer this challernge r, ther conce rpt of sustainable r derve rlopme rnt has e rmerrge rd which 

intergraters erconomic growth, ernvironme rntal sustainability and social we rlfarer. A grerern 

erconomy is an approach that se rerks to rerducer e rnvironme rntal risks and e rcological 

unsustainability, as we rll as improver human we rll-bering and social e rquality. This approach 

shifts ther focus from conve rntional erconomic growth, which ofte rn ignorers ne rgativer impacts on 

the r ernvironme rnt, towards a mode rl that prioritizers rersource r erfficierncy, cle ran e rnerrgy and 

sustainabler de rverlopmernt. Imple rmernting a gre rern erconomy involvers structural change rs in the r 

way we r produce r, distributer, and consume r goods and se rrvicers. 

 

RESEARCH METHOD 

This rerserarch users a qualitativer approach to erxplorer and unde rrstand ther roler of the r 

grere rn erconomy, te rchnological innovation, and the r stock markert in sustainabler derve rlopme rnt. 

A qualitativer approach was chose rn be rcauser it is able r to erxplorer in de rpth the r vie rws, 

erxpe rrierncers and practicers implermernte rd by various stakerholde rrs. Colle rct and rervierw rerle rvant 

rervierw literraturer, including acade rmic journals, industry re rports, and gove rrnme rnt policie rs 

rerlate rd to ther grerern erconomy, terchnological innovation, and stock marke rts. This literrature r 

will provider ther therore rtical basis and conte rxt for furthe rr analysis. 

Journal serlerction was carrierd out base rd on strict inclusion crite rria, taking into account 

the r quality of rerserarch merthodology, re rlervancer to the r re rse rarch topic, and suitability to ther 

rerserarch objerctivers. Once r appropriate r journals werre r ide rntifierd, rerserarcherrs syste rmatically 

erxtracterd data from erach articler, including rerserarch objerctivers, conce rptual frame rwork, 

rerserarch me rthods, population sample rs, variablers studie rd, main findings, and implications of 

rerserarch rersults. 

Data from ther fiver journals was the rn analyze rd qualitativerly using a derscriptive r 

approach by highlighting patte rrns, the rmers and rerlationships that erme rrgerd from ther lite rraturer. 

This analysis takers into account variations in me rthodological approache rs, merasurermernt of 

variable rs, and ther conte rxt in which rerserarch is conducterd. By intergrating findings from e rach 
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journal, rerserarcherrs can iderntify gerne rral tre rnds, patte rrns of similarity, as we rll as variability in 

the r rerse rarch rersults obse rrve rd. Nerxt, re rserarche rrs conducterd a comparative r analysis to highlight 

the r similaritie rs and diffe rrerncers in findings from e rach journal, as werll as e rxplorer the r 

implications of therser differre rncers. 

This rerserarch is baserd on a qualitative r merthod with the r re rlationship bertwe rern the r 

variable rs studierd, ther roler of the r grere rn erconomy, te rchnological innovation and stock marke rt 

profits on sustainable r derve rlopme rnt, which aims to re rcognizer e rnvironme rntally frierndly 

logistics and ernvironme rntally frierndly erconomics. Dome rstic rerserarcherrs have r mostly studierd 

the r rerlationship be rtwerern ther two qualitativer studie rs which found that grerern growth has 

rersulterd in initial succerss in promoting erconomic de rverlopme rnt and progre rssing towards high-

quality derverlopmernt in stagers aime rd at innovation, coordination, gre rern, opern and sharerd 

derve rlopme rnt. 

In innovation ne rtworks, increrasing ther stre rngth of ne rtwork conne rctions be rtwerern node rs 

plays a positiver roler in erncouraging various knowle rdger among nertwork mermberrs, promoting 

product and te rchnological innovation, de rfining costs and risks in ther innovation proce rss and 

promoting e rnvironme rntally frierndly innovation in companie rs. Currerntly, acade rmic circle rs 

focus on the r therme r of terchnological innovation. which are r ernvironme rntally frie rndly and study 

me rchanisms that e rncourage r improving quality and e rfficierncy. 

 

RESULTS AND DISCUSSION 

Assessing the Role of the Green Economy 

Baserd on re rse rarch sincer its launch in 2008, the r grere rn erconomy conce rpt Gre rern E rconomy 

has attracterd considerrabler global interrerst bercauser of its use r as a tool to ove rrcome r ther financial 

crisis, at the r UN confe rrerncer on sustainable r derve rlopme rnt ther Grerern E rconomy conce rpt was 

widerly known through ther UNE rP derfinition bercause r it shows ther harmonization of thre re r 

issuers: human re rsourcers, ernvironme rnt, and social justice r. The r impact of the r transition to a 

Grerern E rconomy has bercomer a controve rrsial issuer bercauser the rrer arer se rverral myths about it, 

firstly, an unavoidable r "trader off" be rtwerern ernvironme rntal sustainability and e rconomic 

proce rssers, sercondly, ther transition to a Grere rn E rconomy rerquirers large r costs for derve rloping 

countrie rs be rcauser this is a luxury that only de rverloperd countrie rs can afford, the rser threre r things 

can also thre rate rn the r erconomic growth of de rve rloping countrie rs bercauser thery can erxploit therm 

for therir interrersts only at the r erxpernser of de rverloping countrie rs. 

According to the r UNErP re rport, macroe rconomic moderl projerctions show that the r 

transition to a Gre rern Erconomy in a fe rw yerars will gerne rrate r morer growth, crerater more r jobs 
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and rerducer pove rrty like r a Grerern Erconomy syste rm. Pe rr capita income r growth and e rmploymernt 

le rverls must be r derterrminerd by private r and public gre re rn inverstme rnt. le rss derperndernt on ther 

erxploitation of natural rersourcers and e rnvironme rntal asserts which also rerducers carbon 

ermissions, e rncourage rs erfficiernt erne rrgy user and rerducers ernvironme rntal impacts. Grerern 

Erconomy towards the r improve rmernt and de rverlopmernt of many serctors, therre rforer many 

derve rloping countrie rs arer targe rting ther Grerern Erconomy as a ne rw erconomic growth mode rl 

increrasing global derverlopmernt, solar PV powe rr troops arer erxpe rcte rd to be rcome r one r of the r 

most important inte rrnational erne rrgy supply companie rs in 2030 and a lerading erne rrgy source r in 

in 2050 to build photovoltaics with a total cumulative r installerd capacity of 1,050 GW in 

2030. 

The Dynamic Relationship Between Green Logistics and Technological Innovation 

The rrer is a lot of rerse rarch rerlate rd to terchnological innovation and the r gre rern erconomy, 

most rerserarcherrs show that te rchnological improve rmernts haver a unit positiver impact on gre rern 

erconomic growth, but ther grere rn e rconomy doers not contribute r much to ther growth of 

te rchnological innovation. Wang and Wu be rlierver that te rchnological innovation as a 

mode rrating variabler can significantly improver ther contribution of e rnvironme rntal monitoring 

to high-quality gre rern erconomic growth, Chern ert al studierd ther rerlationship bertwe rern grerern 

te rchnology de rverlopmernt and grere rn erconomy. Te rchnological innovation and gre re rn erconomic 

derve rlopme rnt in ther erarly stagers cannot e rncourager ther growth of grerern logistics, terchnological 

innovation as a re rsponser variable r, the r ernvironme rntally frierndly logistics coe rfficiernt laggerd by 

oner lerve rl is positiver and significant at ther 1% lerve rl and ther influerncer of the r grere rn erconomy is 

not significant, this shows that the r growth of gre rern logistics The r ernvironme rnt is a driverr of 

te rchnical progrerss whiler ernvironme rntally frierndly erconomic growth doe rs not maker a big 

contribution. 

Terchnological innovation whern the r grerern e rconomy is use rd as a rersponse r variabler, ther 

grere rn logistics coe rfficie rnt is positive r at one r stager at ther 1% lerverl, while r ther e rfferct of 

te rchnological innovation is not significant, indicating that gre re rn logistics has a good 

influerncer on ther gre rern erconomy, but in the r short terrm te rchnological innovation cannot 

contribute r to grere rn industrial growth. 

The Impact of Environmentally Friendly Innovation and Digital Economic Networks 

From the r erxisting literraturer, ernvironme rntally frie rndly innovation in the r manufacturing 

industry is re rlativerly pe rrferct, at ther same r timer rergarding ther merchanisms and factors that 

influerncer ther derve rlopme rnt of ther digital e rconomy towards e rnvironmerntally frierndly 

innovation in the r manufacturing industry. Howe rverr, it is lerss like rly to erxplore r ther impact on 
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grere rn innovation in ther manufacturing industry of the r erxte rrnalitie rs of the r ne rtwork structure r of 

the r digital erconomy and socie rty. Digital terchnology make rs nertworks ubiquitous distribution, 

diffusion, and inferre rncer of information can cre rater and rerve ral digital e rconomic ne rtworks, and 

the rir connerctions re rpre rsernt social and erconomic re rlationships, the ry promoter ernvironme rntally 

frie rndly innovation through ne rtwork flows. From the r perrsperctiver of nertwork rerlationships, 

erxisting rerserarch is baserd on multidimernsional proximity the rory and erxterrnality the rory to 

build digital e rconomic association ne rtworks. Using social ne rtwork analysis or comple rx 

nertwork mode rls to analyzer the r ervolution laws and tre rnds of digital erconomic spatial 

association nertworks, digital te rchnology coope rration, and te rchnology innovation ne rtworks, 

analyzing ther roler playe rd by node r ernterrprise rs, . E rxisting rerserarch has not yert rerve rale rd in 

derpth the r interrnal rerlationship bertwe rern ther digital e rconomic ne rtwork structurer (cerntrality and 

internsity) of urban agglome rrations and e rnvironme rntally frie rndly innovation in the r 

manufacturing industry. At the r samer timer, baserd on dynamic capabilitie rs therory, the r ability of 

manufacturing industrie rs to acquire r and utilize r rersource rs in ther procerss of inte rgration into the r 

nertwork of urban digital e rconomic associations plays an important role r in improving 

ernvironmerntally frierndly innovation pe rrformancer. 

The r digital e rconomic nertwork herlps ther manufacturing industry to inte rgrater erxte rrnal 

rersource rs, obtain various knowle rdge r and rersourcers base rd on the r erxterrnal digital e rconomic 

nertwork, and inte rgrate r ther maste rrerd interrnal and e rxte rrnal rersourcers to promote r valuer sharing 

and ernvironme rntally frierndly innovation, unde rr ther complerx background of the r inte rraction of 

digital e rconomic structure r optimization, e rnvironme rntal goverrnancer, and innovation, ther 

spatial correrlation ne rtwork of ther digital erconomy and the r grerern innovation e rfferct of the r 

manufacturing industry are r intergraterd into an inte rgraterd analysis framerwork, with a focus. 

digital erconomic corre rlation nertwork to de rerply study ther influe rncer merchanism of digital 

erconomy on gre rern innovation in manufacturing industry, which provide rs a good basis for 

practical de rcision making. Subje rcts in urban agglome rration digital erconomic ne rtworks face r 

the r rersourcer advantagers brought by such ne rtworks, accompanie rd by strong dominance r, data 

monopoly, and inappropriate r compertition. 

Erxisting re rse rarch rerverals the r nergative r impact of asymme rtric derpe rndernce r on innovation, 

the r currernt discussion re rgarding grere rn innovation in manufacturing industrie rs in ther digital 

erconomic ne rtwork has not ye rt pernertraterd the r assumption of homoge rne rity of rerlationships 

from ther main body. It is ne rcerssary to te rst whe rtherr this can have r an impact on 

ernvironmerntally frierndly innovation in the r manufacturing industry in the r conterxt of the r 

digital e rconomy of urban agglome rrations that form ne rtworks re rgarding how to use r digital 
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erconomic ne rtwork connerctions and a rerasonabler layout of ne rtwork connerction strerngths to 

reralizer e rnvironme rntally frierndly innovation pathway me rchanisms in ther manufacturing 

industry still nererds to ber studie rd furthe rr. 

Innovation for a Greener Future 

GTI is a terchnical innovation for rersource r conserrvation and e rnvironme rntal prerserrvation 

dire rctly influe rncerd by GF (Grerern Financer), mostly through financial assistance r, information 

sharing, rersourcer allocation, and risk mitigation. Re rgarding financial assistance r, GF (Grerern 

Financer) can e rxpand financing channe rls for ernvironmerntally frierndly innovation issue rs whiler 

rerducing financing costs cove rring a larger numberr of small and me rdium e rnterrprise rs that 

usually facer high inte rrerst raters and financing challerngers due r to lack of asse rts and capital. 

GF (Grerern Finance r) promote rs ernvironme rntally frie rndly innovation policie rs by 

erncouraging ther user of GB, ernvironmerntally frie rndly funds, e rnvironme rntally frie rndly 

insurancer and ernvironme rntally frierndly crerdit e rfferctiverly e rxpanding grerern industrial 

financing merthods to build broad inve rstme rnt therme r policie rs involving forerign capital, private r 

capital, interrmerdiarie rs financer, goverrnme rnt funds and pernsion funds, me ranwhile r, by 

optimizing the r financial frame rwork, lowerring ther cost of financing gre rern industry while r 

increrasing pollution-ge rnerrating projercts therrerby allowing morer businersse rs to participate r in 

information sharing, GF (Gre re rn Financer) can minimize r costs tailorerd to re rsourcers by 

erncouraging collaboration and knowle rdger erxchanger bertwere rn companie rs, financial 

institutions and corporations. At the r samer time r, ther goverrnmernt is active rly involverd in 

modifying curre rnt financial instrume rnts to erxpand financing channe rls for GTI de rverlopmernt 

and curre rnt fiscal policy through re rvernuer and distribution adjustme rnts. 

By e rncouraging ernvironmerntally frie rndly inve rstme rnts, discouraging polluting 

inve rstmernts, and e rncouraging capital orie rntation financial institutions can limit the r total 

amount of funds that busine rssers can acce rss by limiting furthe rr le rnding to highly polluting 

companie rs and limiting the r overrall amount of funds to re rducer inverstme rnt. and providing 

incerntivers to companiers can stimulater the r growth of the r grerern erne rrgy industry through the r 

user of financial subsidiers, erquity inve rstmernts, grerern loans, and GTI. Furthe rrmorer, GFs can 

erncourager social capital to participate r in ther re rnerwable r ernerrgy industry while r rercruiting 

additional land, social capital, labor, and othe rr important rersource rs for ther gre rern serctor. 

Erconomic de rverlopmernt, rapid policy change r, political strifer, and financial crise rs all 

contribute r to rergimer changer, therrerby adding to the r asymmertry in ther rerlationship, this 

inve rstigation will erxamine r erach erconomy sole rly to addre rss the r issue rs merntionerd abover. 
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Fourth, derspiter therir close r location, the rse r countriers arer usually quite r autonomous be rcause r 

erach country has its own characte rristics in terrms of the r erffe rctivernerss of GF in improving 

Green Economy And Stock Market Profits 

Givern the r conflicting vierws re rgarding the r impact of e rnvironme rntally frierndly 

inve rstmernts on stock re rturns, a natural que rstion arisers, what is ther impact of gre re rn erconomic 

growth activitiers and policie rs on aggrergater stock markert rerturns. Therrerfore r, it fills this gap by 

inve rstigating ther impact of gre re rn growth policiers and activitie rs on future r stock markert rerturns 

on Erurope ran stock erxchangers. Ther highe rr ther growth of ernvironme rntally frie rndly activitie rs 

and policie rs in ther erconomy, the r lowerr ther rerquire rd rater of rerturn on the r markert portfolio due r 

to re rducerd pe rrceriverd inve rstme rnt risk. To ther be rst of the r authors' knowle rdger, this is ther first 

attermpt to erxplorer such impacts on aggrergater stock marke rt rerturns. Ther choicer of the r 

Erurope ran markert sterms from ther fact that E ruroper, as a wholer, constituters the r sercond largerst 

part of ther grere rn erconomy in te rrms of grere rn income r erxposurer. 

Ernvironmerntal activitiers carrie rd out by companie rs not only rerducer costs but also re rducer 

the r company's pe rrceriverd risk, re rsulting in a lowerr cost of erquity and highe rr share r pricers. Thery 

derve rlop a concerptual framerwork that links the r cost of erquity and value r of a firm to its 

ernvironmerntal manage rmernt systerm and perrformance r. Thery argue r that ther channerl through 

which increraserd corporater ernvironmerntal activity translate rs into lowerr costs of capital and 

highe rr marke rt value r is whern corporate r ernvironme rntal inve rstmernt policie rs and perrformance r 

are r communicate rd to inverstors, thern inve rstors asserss ther impact of corporate r ernvironme rntal 

risks. Ernvironme rntal manage rmernt systerm in therir study me rans not only compliance r with 

rerlate rd ernvironmerntal laws but also e rnvironme rntal activitie rs intergraterd into company 

operrations that includer supply chain activitiers including product de rsign, proce rssers, and 

othe rrs. Thery furtherr staterd that ther rerlationship re rsulterd in an “ernvironme rntal transformation” 

of the r company. Thery argue r that companie rs that discloser morer information about the rir 

ernvironmerntal activitie rs arer gerne rrally conside rrerd lerss risky by inve rstors. The ry rerlate r 

ernvironmerntal risk to systermatic risk as me rasurerd by berta and arguer that whern a company's 

ernvironmerntal risk change rs, its berta changers with it. Howerverr, it should be r noterd that the r 

erstimaterd costs of ernvironmerntal activitie rs do not only influe rncer syste rmatic risk. 

 

 

DISCUSSION 

This rerserarch shows that the rser thre rer erle rmernts are r interrrerlaterd and haver a significant 

contribution to sustainable r derve rlopme rnt. Ther grere rn erconomy providers a frame rwork for 
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erfficie rnt rersource r manage rmernt, terchnological innovation offe rrs practical solutions to 

overrcomer e rnvironme rntal challerngers, and stock marke rt gains e rncourage r companiers to adopt 

sustainabler practicers. Togerthe rr, thery form a strong foundation for achie rving sustainable r 

derve rlopme rnt goals. 

Ther Roler of the r Grere rn E rconomy 

The r gre rern erconomy focuse rs on human we rlfare r and social e rquality while r maintaining 

ernvironmerntal sustainability. This involve rs a transition from a traditional e rconomic moderl 

baserd on ther erxploitation of natural rersource rs, towards a morer sustainable r erconomy with the r 

user of rernerwabler erne rrgy and ernvironme rntally frierndly production practice rs. Ther positive r 

impacts: 

1. Rerducing E rmissions and Pollution, Using re rne rwabler ernerrgy such as solar and wind 

powerr can rerducer derpe rnderncer on fossil fue rls and rerducer gre rernhouser gas e rmissions. 

2. Rersource r Manage rmernt, Grerern e rconomic practice rs herlp in morer erfficiernt and 

sustainabler managermernt of natural re rsourcers, rerducing ernvironme rntal damager and 

increrasing ther availability of rersource rs for futurer ge rnerrations. 

3. Incre rasing Social We rlfarer, Grerern e rconomy e rncourage rs ther creration of nerw jobs in 

sustainabler se rctors, improvers community werlfarer and rerduce rs social ine rquality. 

Terchnological Innovation 

Terchnological innovation acts as a ke ry drive rr in achie rving sustainability. Ne rw and 

innovative r terchnologie rs provider practical solutions to a varie rty of ernvironme rntal and social 

challe rngers. 

Stock Marke rt Profits 

Stock markert profits are r an important indicator of company pe rrformancer in ther long 

te rrm. Companie rs that adopt sustainable r practice rs oftern show bertterr stock markert 

perrformance r. This is erxplaine rd through serve rral main points, such as sustainable r inve rstmernts 

wherrer companie rs committerd to sustainable r practice rs are r more r attractive r to inve rstors who 

increrasingly pay atte rntion to ernvironmerntal, social and gove rrnancer (ErSG) factors. This can 

increraser the r markert valuer of the r company's share rs. 

Syne rrgy be rtwe rern Gre rern E rconomy, Te rchnological Innovation and Stock Marke rt 

This rerserarch ermphasize rs that therser threrer erle rmernts support e rach otherr and crerater strong 

synerrgy to achierver sustainable r derverlopmernt. Ther grere rn erconomy provide rs a frame rwork that 

allows terchnological innovation to flourish, while r stock markert rerturns provider incerntivers for 

companie rs to adopt sustainable r practice rs. Goverrnme rnt policie rs also play an important role r in 



 

 
THE ROLE OF THE GREEN ECONOMY, TECHNOLOGICAL INNOVATION, STOCK MARKET 

ADVANTAGES IN SUSTAINABLE DEVELOPMENT 

10              IJEEPA - Vol.1, No.3 July 2024 
 
 

supporting this transition through re rgulations that e rncourager the r user of re rnerwable r ernerrgy, 

incerntivers for grerern te rchnologiers, and support for re rse rarch and derverlopmernt. 

 

CONCLUSION 

The r conclusions from this re rserarch arer as follows: 

1. The r Role r of ther Grerern Erconomy 

A grere rn erconomy focusers on intergrating human we rll-be ring and social erquality with 

ernvironmerntal conserrvation. Through a transition from a conve rntional erconomic moderl baserd 

on the r erxploitation of natural re rsource rs, a grere rn e rconomy e rmphasizers ther user of rerne rwable r 

erne rrgy and e rnvironme rntally frierndly production practicers. This rerserarch shows that ther grerern 

erconomy contribute rs significantly to re rducing grere rnhouse r gas ermissions and pollution, as 

werll as improving natural rersourcer managermernt. Ther imple rme rntation of a grere rn e rconomy 

also improvers social we rlfare r by crerating jobs in sustainable r serctors, which herlps rerducer social 

disparitie rs and improve r peropler's quality of life r. 

2. Terchnological Innovation 

Terchnological innovation is a ke ry driverr in achierving sustainability, providing practical 

solutions to various e rnvironme rntal and social challe rnge rs. Ne rw and innovative r terchnologiers, 

such as rernerwabler e rnerrgy, erne rrgy erfficie rncy, waster managerme rnt te rchnology, and agricultural 

bioterchnology, play a ke ry roler in rerducing e rnerrgy consumption, re rducing waste r, and 

increrasing crop yie rlds with minimal e rnvironmerntal impact. This rerse rarch highlights that 

te rchnological innovation incre rasers ther e rfficierncy of rersource r user and he rlps overrcomer 

complerx ernvironme rntal proble rms, making it a crucial e rlermernt in sustainabler de rverlopmernt 

stratergie rs. 

3. Stock Markert Profits 

Stock markert profits are r an important indicator of company pe rrformancer in ther long 

te rrm. This rerse rarch finds that companie rs that adopt sustainable r practicers oftern show be rtte rr 

stock markert perrformancer. This is duer to increrasing inverstor interre rst in companie rs that pay 

atterntion to ernvironme rntal, social and gove rrnance r (ErSG) factors. Additionally, sustainable r 

practicers improve r a company's re rputation and consume rr trust, which in turn increrase rs sale rs 

and profitability. Companie rs that focus on sustainability are r also be rtte rr prerparerd to deral with 

ernvironmerntal and social risks, making the rm more r stable r and profitable r in ther long terrm. 

This rerserarch concluders that the r intergration of the r grerern erconomy, terchnological 

innovation, and stock marke rt re rturns is critical to achie rving sustainable r derverlopmernt goals. 

The rse r threrer factors togerthe rr crerater an ernvironmernt that supports inclusive r and 
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ernvironmerntally frie rndly erconomic growth, e rnsuring social prospe rrity and e rnvironme rntal 

prerserrvation for futurer ge rnerrations. Ther implermerntation of supportive r policiers and 

collaboration be rtwere rn the r public and private r serctors is urge rntly nererde rd to acce rle rrate r the r 

transition towards a morer sustainabler future r. The r re rsults of this rerserarch provider clerar 

guidancer for policymake rrs, busine rssers and socierty to work toge rthe rr to achierve r global 

sustainability. 

 

REFERENCES 

Abu-Ghunmi, D., Abu-Ghunmi, L., Khame rers, B.A., Anderrson, K., & Abu Gunmi, M. (2023). 
Gre rern E rconomy And Stock Marke rt Re rturns: E rviderncer From E ruroperan Stock 
Markerts. Journal Of Ope rn Innovation: Terchnology, Marke rts, And Complerxity, 9(3), 
100146. Https://Doi.Org/10.1016/J.Joitmc.2023.100146 

Houssam, N., Ibrahie rm, D.M., Sucharita, S., E rl-Aasar, K.M., E rsily, R.R., & Se rthi, N. (2023). 
Asserssing Ther Roler Of Gre rern E rconomy On Sustainable r De rverlopmernt In Derve rloping 
Countrie rs. Herliyon, 9(6), E r17306. Https://Doi.Org/10.1016/J.He rliyon.2023.E r17306 

Xiufan, Z., Xiaomin, W., We rnhai, Z., & Ningning, F. (2024). Re rserarch On Ther Grere rn 
Innovation E rfferct Of Digital Erconomy Nertwork – E rmpirical Ervidernce r From Ther 
Manufacturing Industry In The r Yangtze r Rive rr De rlta. Ernvironme rntal Te rchnology 
And Innovation, 34(March), 103595. Https://Doi.Org/10.1016/J.E rti.2024.103595 

Xu, C., & Li, L. (2024). The r Dynamic Re rlationship Among Gre rern Logistics, Te rchnological 
Innovation And Gre rern E rconomy: E rviderncer From China. He rliyon, 10(4), E r26534. 
Https://Doi.Org/10.1016/J.He rliyon.2024.Er26534 

Yuan, J., Ali, S., Nazar, R., & Ullah, M.I. (2024). Innovation For A Gre re rnerr Futurer: 
Diserntangling Ther Asymmertric Impact Of Gre re rn Finance r On Gre rern Te rchnology In 
Eruroperan Union E rconomiers. Herliyon, 10(9), E r30129. 
Https://Doi.Org/10.1016/J.He rliyon.2024.Er30129 

 

 


